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Guidance Docurrent for the Calculation of Local Content

1. DEFINTIONS

Unless eqdidtly provided in this guiddline, the definitions gven in SATS

1286:2011 apply.
2 GENERAL
21. introduction

This guiddine provides tenderers with a detziled desaiption of how to
caalate loca cortent of products (goods, sendces and works) by
corrponents/materia/senices and enaldes tham to keep an yodated record
for verification recuirerments as per the SATS 12862011 Arrexdre Aand B,

The guiddline consists of two parts, namely.
» awritten guidding; and )
¢+  three dedaations that must be conpleted:
- Dedaration C “Loca Contert Dedaration — Summary Schedue’ (see
Ameare Q)
- Dedargtion & “Inparted Contert Dedaration — Supporting Schedue
to Arrex C’ (see Anexure D); and _
- Dedaration E “Loca Content Dedlaration — Supporting Schedue to
Arex C' (see Annexure E).

The quiddlines and dedarations should be used by tenderers when preparing
a terder. A tenderer must conplete Dedarations D ard E, and consdickete
the informretion on Dedaration C.
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23.

231.

Amreare Cmust be subitted with the tender by the dasing date ard time
as deterrrined by the Terder Autharity. The Tender Autharity reserves the
right to request that Dedarations D and E aso be subrritted.

If the taxder is successfu, the tenderer rmust ocontinuously update
Dedarations G, D and Ewith actued vaues for the duration of the contract.

NOTE

Ammexure Ais a nate to the purdhasar in SATS 1286:2011; and
Arnexare Bis the Liocal Content Dedaration IN SATS 1286:2011.

WVihat is local content?

According to SATS 1286:2011, the loca aontent of a proeduct is the tender
price less the value of inported cortent, exqressed as a percentage. [t is,

therefore, necessary to first conpute the inported value of a product to
detemrine the local content of a product.

Categaries: Inparted and Local Content
The tenderer muet differentiate between inported content and local cortent.

Inported contert of a produd by conponents/meterial/senices is separated
into two categaries, namely:

o products inported dredly by the tenderer; ard

e  productsirmported by a third party and supplied to the tenderer.

Inparted Cortert

ldentify the inpoted ocontert, if any, by vaue for produds by
corrporent/meterial/senices. In the case of conponents/materias/senices

I P — - t~suoolierorstboontradior
(i.e. third perty), dbotain that informration and Dedaration Dfromthe third perty.




Cdauate the inported content of corponents/meterials/sendces to be used
in the rmanufacture of the total quantity of the produdts for which the tender is
to be subitted.

As stated in dause 3.24 of SATS 1286:2011: “If inffonration on the arigin of
corponents, pats o materids is nat available, it will be deermed to be
imported cortert.”

2.3.1.1. Inrported directly by the tenderer:

When the tenderer inport products diredlly, the onus is on the tenderer to
provide evidence of any conmporents/meterisis/senioes that were procured
froma non-dorestic source. The evidence should be verifiskde and pertain
to the tender as a whde. Typical eviderce will indude comerdal
invcices, hills o ertry, c.

VWhen the tederer procures inported sendces such as prgect
menagerrent, design, testing, merketing, etc and mekes roydty and lease
peyrents, such payments relating to the tender must be induded when
calauating inported contert.

2.3.1.2. Inported by a third perty and supplied to the tenderer:

When the tendarer supdies oconporents/meterid/sendces that are
inported by any third perty (for exanple, a dommestic manufacturer, agert,
supdier or subcontractor in the supcly dhain), the orus is on the tenderer
to citain verifiable evidence fromthe third perty.

The terderer must ootain Dedaration D fromall third parties for the related
terder. The third party nust be requested by the tenderer to continuously
upcdkete Dedaration D. Typica evidence of irported content will indude




When a third party proores inpoted sendoes such as prgject
rranagerent, design, testing, merketing etc. and rrekes royelty and lease
peyrents, such payrrerts relating to the tender must be induded when
calaulating inported cortent.

2.3.1.3. BExent Inported Content:
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Exenpticns, if any, are ganted by the Departrent of Trade and Industry
(the dti). Bvidance of the exenptions must be provided and induded in
Armmesare D,

Local Content
Identify and cdadate the locd cotert, by value for producs by

comporents/meterias/senices to be used in the manufadure o the tatal
cLantity of the produdts.




ANNEXUREC

31 Guidelines for caorpleting Arnnesare C: Local Cortert Declaration—

Sunrmrary Schedule
Noter The peraggoh numbers caresioarxd to the nurrbers in Avexaure C

Cl1. Tender Nunrber
Suxdy the tender murber that is gpedfied on the gpedfic tender
docurmrentation.

G2 Tender description
Supply the terder desaription thet is spedfied on the spedific tender
docurrentation

C3. Designated products
Supply the detzils of the products that are desigrated in temrs of this
ternder (i.e. buses).

C4  Tender Authority
Supdly the name of the tender autharity.

C5  Tendering Ertity naare
Provide the tendering entity name (far exarrple, Uribocly Bus Builders
(Py) Lid).

Ca. Tender Exchange Rate
Provide the exchange rate used for this ternder, as per the Standard
BEidding Docurment (SBD) end Munidpal Bidding Docurrent (VBD) 6.2

C7. Specified local content %
Frovide the spedified minimumloca contert recuirement for the tender
(i.e. 80%9), as per the Standard Bidding Docurrent (SBD) ard Municipel
Eidding Doourment (MDB) 6.2

C8. Terder temnunber
Provide the tender item rnumbean(s) o the products thet henve a local
contert reclirement as per the tender specification.




Co.

List of terrs
Frovide a list of the iten(s) comesponding with the tender itemnuoer.
This may be a short desaiption or a brarnd rame,

Calculation of local contert

C10. Tender price
Provide the unit terder price of each itermexduding VAT.

C11. BExnmpted inported content
Frovide the ZAR value of the exenrpted inported content far each itemy
if applicable. These value(s) must corespond with the value(s) of
odunmn D16 on Arvrmexare D,

C12. Terxier value net of exetrpted inported content
Provide the net tender value o the item if applicable, by dedudting the
exenpted inported contert (C11) fromthe tender price (C10).

C13. Inported value
Provide the ZAR vaue of the itens’ inported contert.

C14. local value
Provide the local vaue of the item by deduding the Inported vdue
(C13) fromithe net tender vaue (C12).

C15. Local cortent percentage (per item)
Provide the local content percentage of the iten(s) by dhviding the local
vaue (C14) by the net terder vaue (C12) as per the local content
formuain SATS 1266,

Tender Sunmary

C16. Tender cuantity
Provide the tender quartity for each item nunber as per the terder
spedification.

C17. Tdtal tercier value

Provide the tata tender value by multiplying the tender auantity (C16)




Ci19.

Total exerrpted inparted content

Provide the total exenpted inmported content by mutiplyving the tender
quantity (C16) by the exenpted impaorted content (C11). These vaues
st aorespond with the values of cdunm D18 on Amnesare D

Total imported content

Provide the totd inmported contert of each item by multiphing the
tender quentity (C16) by the inported vaue (C13).

Total tender value

Tota tender vdue is the sumd the vdues in cdum C17.

Total exenpted Iimported content

Tota exenpted inported contertt is the sum of the values in ocdum
C18. This value must comespond with the value of D19 on Amnesare D
Total tendler value net of exenrpted inported content

The totd tender value net of exent inported contert is the tatd
tender value (C20) less the total exenpted inported cortent (C21).
Total inported content

Totd imported content is the sum of the values in ocdum C19. This
vaue must corespond with the value of C53 on Arnexare D

Tctal local contert

Totd local contentt is the total tender value net o exentated inported
cortent (C22) less the tota inported contert (C23). ThHis vaue musst
corespard with the value of E13 cn Armmexure E

Averace local contert percentage of tender

The average loca cortent percentage of tender is caadated by
dividing tata local contert (CG24) by the tad tender vaue nat
exanted inported content (C22).




4.1

ANNEXURED

Guidelines for conmpleting Annexare D “Inported Content Declaration —
Supporting Schechie to Arnrexure C7

Nete: The paragrgoh nurrbers carespard to the rnurmbers in Avesare D,

D1.

Tender nunoer

Supdly the tender nurber that is spedfied on the gpedific tender
documentation.

Tender description

Qupdy the terder desaiption thet is spedified on the spedfic tender
docurentation.

Designated prochucts

Supply the detdis o the products that are designated intemrs of this
terder (i.e. buses).

Tender authority

Supply the narme of the tender autihority.

Tendering ertity name

Provide the terdering entity narme (i.e. Unibody Bus Blilders (Fty) Lid).
Tercler exchance rate

Provide the exchange rate used for this tender, as per the Standard
Bidding Docurnrent (SBD) ard Muridipal Bidding Docurent (VED) 6.2

Takle A Exenrpted Inparted Contert

D7.

Tender itetmnuimber

Frovide the tender item nunbern(s) of the produd(s) thet henve inported
cortert.

Description of inported corntent

Provide a list of the exenpted inported produd(s), if any, as specified
inthe tender.




D10,

D1

D12

D13

D14,

D15,

e,

D17,

D18,

Local supplier

Provide the name of the local supdiar(s) supdying the inported
procct(s).

Overseas suplier

Povide the nare(s) o the overseas supdien(s) suoplying the
exerrpted imrported product(s).

Inported value as per commerdia invoice

Provide the foreign curerncy value o the exenpted inported produd(s)
disdosed in the conmerdd invoice accepted by the South Alrican
Revernue Sendce (GARS).

Tender exchange rate

Provide the exchange rate used for this tender as per the Standard
Bicdding Docurrent (SBD) and Munidipd Bidding Document ((VED) 6.2,
Local value of Inparts

Convert the vaue of the exernmated inparted cortent as per conmrerdd
invcice (D11) into the ZAR value by using the tender exchange rate
(M2) dsdosed in the tendear documentation.

Freight costs to part of ertry

Frovide the freight oosts to the South African Part o the exernrpted
inported item

Al locally incurred landing costs and duties

Provice dl larding oosts induding custonrs and exdse duty for the
exented inported produci(s) as stipuated in the SATS 1286:2011.
Tatal landed costs excl VAT

Provide the totd landed costs (exduding VAT) for each iteminported
by adding the comrespanding item vaues in odunms D13, D14 and
D15, These vaues must be transferred to ocdum Ci11 on Avmeare G
Tender cuantity

Provide the tender quantity of the exenpled inported products as per
the terder spedfication.

Exenpted inported value

Provide the inpoted vaue far eech o the exenpied inported

() by FLItipSing e total e
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D19.

tender quantity (017). The values in cdunm 18 nusst comespord with
the‘vr:‘iuesofcijrmGSd,ﬂnmreC

Total exerrpted irrported value
The tota exermpted inmported value is the sumn of the values in cdum
D18, This tatd nust corespond with thevalue of C21 on Armeare C

Table B Inported Direclly By Tetndetrer

D20.

Tender itempnunters

Provide the tender itern nurrber(s) of the product(s) that have inported
cortert.

Description of inported contert:

Pravicde a list of the produd(s) inported diredly by tender as spedified
in the tender docurentation.

Unit of measure

Provide the unit of measure for the produd(s) inrported diredly by the
terclerer. '

Overseas supdier

Provide the name(s) of the overseas supdian(s) supdlying the inrported
produd(s).

Inpcried value as per comrercia Invoice

Frovide the foreign aurency vaue of the producd(s) inported diredly
by terderer cisdosed in the commerdd invoice accepted by the South
African Revenue Senvice (SARS).

Tender rate of exxchange

Provide the exdhange rate used for this tender as per the Standard
Bicking Docunrent (SBD) and Muricipel Bidding Docurment ((VED) 6.2
Local value of inparts

Convert the vaue of the produdt(s) inported diredly by the tenderer as
per conmrerda invoice (C24) into the ZAR value by using the tender
exchange rate (D25) dsdosed in the tender docurrentation.




D27. Freight costs to port of entry
Provide the freight ocsts to the South African Fart of the produd(s)
inported diredtly by the ternderer.

D28. All locally incurred landing costs and duties
Provide dl lading costs induding astons and excise duy for the
produci(s) imported directly by the tenderer as stipuated in the SATS
1286:2011.

D29, Taotal landed costs exd VAT
Provice the tatd landed costs (exduding VAT) far each iteminported
dredly by the ternderer by adding the coresponding item values in
oclums D06, D27 ard D28,

O30, Tender cpantity
Provide the terder quantity of the produd(s) inparted diredly by the
terderer as per the terder spedfication.

D31. Total inported value

" Provide the tatd inported value far each of the produd(s) inported

diredly by the: ternderer by multiplying the tatal landed oost (exd. VAT)
(D29) by the tender quartity (CC0).

D32, Toial inported value by tenderer
The tctal value of inmparts by the tenderer is the sum o the vaues in
colum D31,

Table C. Inported kv Third Party and Supplied to the Tenderer

D33. Description of inported contert
Provide a list of the produd(s) inported by the third party and suyplied
to the tenderer as spedified in the ternder decumentation
D34. Unit of neasure
Provide the unit of measure for the produdi(s) inported by the third
perty ard supplied to tenderer as disdosed in the commrerdal invoice.
D35, Locd supplier
Provide the nare of the local supplien(s) supdying the inported

()



D41,

Overseas supplier

Provide the name(s) of the overseas suppian(s) supplying the inported
procucts.

Inported value as per conmrercial invoice

Provide the foreign aurency vaue of the produd(s) inported by the
third perty and supdlied to the tenderer disdosed in the coymrerda
invoioe accepted by SARS.

Tender rate of exchange

Provide the exchange rate used for this tender as per the Standard
Bidding Docurrent (SBD) and Munidipal Bidding Document ((VEBD) 6.2
Local value of inparts

GCorvert the value of the produd(s) irported by the third party as per
commrerda invoice (0G7) into the ZAR value by using the tender
exchenge rate (DB8) discosed in the tender docurmentation.

Freight costs to port of entry

Provide the freightt costs to the South African Part of the produdi(s)
inported by third party and supeplied to the ternderer.

All locdlly incurred landing costs and duties

Provide dll landing costs induding custons and exdise duty for the
produci(s) inported by third party and supdlied to the tenderer as
slipuated in the SATS 1286:2011.

Total landed costs excluding VAT

Provide the tatd laded oosts (exduding VAT) for each produdt
inported by third party ad sugdied to the tenderer by adding the
carrespondng itemvalues in odunmns DG9, D40 and D41.

CQriantity inported

Provide the quantity of each produd(s) imported by third party and
supplied 1o the tenderer for the tender.

Total inported value

Fravide the totd inported vaue of the produd(s) inported by third
party and supdied to the tenderer by multiplying the total landed cost

(D42) by the quentity inported (D43).




D45,

Tatal inported value by third party
The tdtd inparted value fromthe third party is the sumof the vaues in
cdumm D44,

Table D. Other Foreign Cumency Pavirents

A4e6.

Tyve of peyment

Provide the type o foreign curency payrment. (i.e. royalty payment for
use o patert, annueal licence fea, etc).

Local supplier meking the peyrrent

Provide the name of the locdl stpdlier making the payrment.

Overseas beneficiary

Frovide the rame of the overseas benefidary.

Foreign currency value paid

Provide the vaue of the listed payrment(s) in their foreign cuarency.
Tender rate of exchange

Provide the excharge rate used for this tender as per the Standard
Bidking Docurrent (S8D) and Munidpa Bidding Docunrert ([\/BD) 62

. boca value of payments

Provide the leca value of each payrrent by mrdtiplying the foreign
curercy value peid (D49) by the terder rate of exchange (DE0).

Tatd of fareign curency payirents declared by tenderer andlor
third party

The tata of foreign curency payments dedared by terderer andior a
third party is the sumof the values in odunm D51,

Total of inported contert and fareign currency peyrment

The tota inported content and foreign cumercy peyrrent is the sumof
the values in odum D32, D45 and D2, This value must comrespord
with the value of C23 on Arrexare C
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Guidelines to corpleting Annecare E: “Local Contert Declaration-
Supporting Schediile to Anvexare C”

The peragraoh nurrbers carespord to the nurbers in Arvexure E

El.

Tender rurrber

Supply the tender nuber that is spedified on the spedfic tender
docurrertation

Terxler description

Supply the tender descaription that is spedfied on the spedific terder
docLrrentation

Designated products

Supply the detzils of the produds that are designated in temrs of this
terder (far exanle, buses/canned vegetables).

Tender authcrity

SLpply the name of the tender authority.

Tendering entity narme

Provide the terndering entity name (far exanle, Unibody Bus Builders
(Pty) Ltcl) Ltd).

Local Goods, Services andWbrks

| =

Description of iters purchased

Provide a desaiption of the items pudhased locdly in the space
provided.

Local supdier

Provice the nare of the loca supdier that coresponds to the item
listed in cdum B6.

Value

Frovide the tad vdue of the item purdhased in cdum EG.




E10.

E11.

E12

E13.

Total local products (Goods, Services and Works)

Tota loca procudds (goods, senices and works) is the sum of the
valuesin 8.

Manpoaer costs:

Provide the total of dl the 1abour costs acaruing only to the tenderer
(i.e. not the suppliers to tenderer).

Factory overheadks:

Povide the tod of dl the faday overheseds induding rentd,
Cepredation and anortisation for local and inparted capital goods,
utility costs and consursbes. (Consumeldes are goods used by
indviduals and businesses that must be replaced regUlarly because
they weer aut or are used up. Conslnraldles can dso be defined as the
corrponents of an end product that are used up o penmanently dtered
in the process of manufacturing, such as basic dharricals.)
Ackrinistration overheads and markupe:

Provide the total of dl the administration overheads, induding
merketing, insLrarce, ﬁna*idng, interest and mark-up ocsts.

Total local content:

The tatd locd cortert is the sun o the values of E9, E10, E11 ad
E12. This total must corespand with C24 of Armesare C




