Detail of transfers and subsidies as per Appropriation Act (after Virement):

Detail of these transactions can be viewed in the note on Transfers and subsidies, disclosure notes and Annexure
| (A-B) to the Annual Financial Statements,

2. Detail of specifically and exclusively appropriated amounts voted (after Virement):

Detail of these transactions can be viewed in note | (Annual Appropriation) to the Annual Financial Statements,

3. Detail on financial transactions in assets and liabilities

Detail of these transactions per programme can be viewed in the note on Financial transactions in assets and
liabilities to the Annual Financial Statements.

4. Explanations of material variances from Amounts Voted (after Virement):
4.1 Per Programme: Final Actual Variance Variance as
Appropriation  Expenditure a % of Final
R’000 R’000 R’000 Appropriation
National Prosecuting Authority 2241862 2,228,715 13,147 0.59%

No material variances are reflected in Programme 4: National Prosecuting Authority after virement. However, the following
should be noted:

The original budget in respect of Compensation of Employees was reduced with an amount of R | | [,6 million during the
virement process. This was as a result of the non-implementation of Occupation Specific Dispensation (OSD) phase Il for
@ the legal Qualified officials within the NPA. The funded vacancies also contributed to this saving. @

The Directorate of Special Operations (DSO) function was transferred to the South African Police Services (SAPS) on the
6th of July 2009. This resulted in a budget shift of R 153 million from the NPA to SAPS during the Adjustment of National
Estimates of Expenditure. The amount relates to the budget allocation for the last 2 months of the financial year. The
expenditure incurred by the NFA during the first three months together with the budget remains within the NFA financial
records. Prior year's expenditure was not adjusted in this regard.

Prior years finance lease expenditure was restated as per National Treasury SCOA Circular 4 of 2008/09. The relevant
expenditure was shifted from Current Payments (Goods and Services) to Payment for Capital Assets.

4.2 Per Economic classification: Final Actual Variance Variance as

Appropriation = Expenditure a % of Final
Appropriation
R’000 R’000 R’000 R’000

Current payments:

Compensation of employees |,66381 1 |,651,829 | 1,982 0.72%

Goods and services 462,567 461,637 930 0.20%

Interest and rent on land 25,120 25120 = 0.00%

Financial transactions in assets and liabilities 419 419 - 0.009%

Transfers and subsidies:

Departmental agencies and accounts 1,415 [,181 234 | 6.54%
Households 18,147 18,146 | 0.01%
Payments for capital assets:
Building and other Fixed structure 21,046 21,046 = 0.00%
Machinery and equipment 49,337 49,337 - 0.00%
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REVENUE
Annual appropriation
Departmental revenue

Alid assistance

TOTAL REVENUE

EXPENDITURE

Current expenditure

Compensation of employees

Goods and services

Interest and rent on land

Financial transactions in assets and liabilities
Aid assistance

Total current expenditure

Transfers and subsidies
Transfers and subsidies

Total expenditure for Transfers and subsidies
Expenditure for capital assets

Tangible capital assets

Software and other intangible assets

Total expenditure for capital assets

TOTAL EXPENDITURE

SURPLUS/(DEFICIT) FOR THE YEAR

Reconciliation of Net Surplus / (Deficit) for the year

Voted funds
Annual appropriation
Departmental revenue

Alid assistance
SURPLUS / (DEFICIT) FOR THE YEAR
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2009/10
Note R’000

i 2,241,862
1,157
9,000

2,262,019

1,651,829
461,637
25,120

419

7962
2,146,967

W ~N & U K

8 19327
19,327

9 70,383
) _
70,383

2,236,677

25,342

13,147

13,147

{5 [1,157
1,038

25,342

2008/09
R’000

2,111,809
4264
1,808

2,117,881

1,556,566
463,756
7971

325

4167
2,032,785

5,648
5,648

38,407
12
38,419

2,076,852

41,029

40414
40414
4264
(3,649)
41,029
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STATEMENT OF FINANCIAL POSITION

as at 31 March 2010

ASSETS

Current Assets

Fruitless and wasteful expenditure
Cash and cash equivalents
Prepayments and advances
Receivables

Aid assistance receivable
TOTAL ASSETS
LIABILITIES

Current Liabilities

Voted funds to be surrendered to the Revenue Fund
Departmental revenue to be surrendered to the Revenue Fund
Payables

Aid assistance repayable

Aid assistance unutilised
TOTAL LIABILITIES
NET ASSETS

Represented by:

Recoverable revenue

TOTAL

‘ ‘ NPA AR 10.indd 83

Note

2009/10 2008/09
R’000 R’000
157,395 75,317
2,844 2,844
122272 35912
19,545 20,017
12,125 15935
609 609
157,395 75,317
153,811 71,939
13,147 40,414
26,190 20,443
109.237 4168
: 908
5237 6,006
153,811 71,939
3,584 3,378
3584 | 3378
3,584 3,378
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NET ASSETS

Recoverable revenue
Opening balance
Transfers:

Debts raised

Closing balance

TOTAL

CASH FLOW

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts

Annual appropriated funds received
Departmental revenue received

Alid assistance received

Net (increase)/decrease in working capital
Surrendered to Revenue Fund
Surrendered to RDP Fund/Donor
Current payments

Transfers and subsidies paid

Net cash flow available from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for capital assets

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase/(decrease) in net assets
Net cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at end of period
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2009/10
R’000

3,378
206
206

3,584

3,584

Note 2009/10
R’000

2,262,019

i1 2,241,862
2 1,157
3 9,000

109,351
(45,824)

@.715)

(2,146.967)

(19.327)

17 156,537

9 (70,383)
(70,383)

206

206

86,360

35912

8 122,272

2008/09
R’000

2,302
1,076
1,076
3,378

3,378

2008/09
R’000

2,117,881

2,111,809
4264
1,808

30,549
(7,746)
(2,032,785)
(5.648)
102,251

(38,419)
(38,419)

1,076

1,076

64,908

(28,996)

35,912
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The Financial Statements have been prepared in accordance with the following policies, which have been applied consistently
in all material aspects, unless otherwise indicated. However, where appropriate and meaningful, additional information has
been disclosed to enhance the usefulness of the Financial Statements and to comply with the statutory requirements of the
Public Finance Management Act, Act | of 1999 (as amended by Act 29 of 1999), and the Treasury Regulations issued in
terms of the Act and the Division of Revenue Act, Act 2 of 2006.

2.1

‘ ‘ NPA AR 10.indd 85

Basis of preparation

The Financial Statements have been prepared on a modified cash basis of accounting, except where stated otherwise.
The modified cash basis constitutes the cash basis of accounting supplemented with additional disclosure items.
Under the cash basis of accounting transactions and other events are recognised when cash is received or paid.

Presentation currency

All amounts have been presented in the currency of the South African Rand (R) which is also the functional
currency of the department.

Rounding

Unless otherwise stated all financial figures have been rounded to the nearest one thousand Rand (R'000).

Comparative figures

Prior period comparative information has been presented in the current year's financial statements. Where
necessary figures included in the prior period financial statements have been reclassified to ensure that the format
in which the information is presented is consistent with the format of the current year's financial statements,

Comparative figures - Appropriation Statement

A comparison between actual amounts and final appropriation per major classification of expenditure is included
in the Appropriation Statement.

Appropriated funds

Appropriated funds comprises of departmental allocations as well as direct charges against revenue fund (i.e.
statutory appropriation).

Appropriated funds are recognised in the financial records on the date the appropriation becomes effective.
Adjustments made in terms of the adjustments budget process are recognised in the financial records on the date
the adjustments become effective.

The total appropriated funds received during the year are presented in the statement of financial performance.

Unexpended appropriated funds are surrendered to the National/Provincial Revenue Fund. Any amounts owing
to the National/Provincial Revenue Fund at the end of the financial year are recognised as payable in the statement
of financial position.
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2.2  Departmental revenue

All departmental revenue is recognised in the statement of financial performance when received and is subsequently
paid into the National/Provincial Revenue Fund, unless stated otherwise.

Any amount owing to the National/Provincial Revenue Fund is recognised as a payable in the statement of financial
position.

No accrual is made for the amount receivable from the last receipt date to the end of the reporting period. These
amounts are however disclosed in the disclosure note to the annual financial statements,

2.3 Aid assistance

Aid assistance is recognised as revenue when received

All in-kind aid assistance is disclosed at fair value on the date of receipt in the annexures to the Annual Financial
Statements

The cash payments made during the year relating to aid assistance projects are recognised as expenditure in the
statement of financial performance when final authorisation for payments is effected on the system (by no later
than 31 March of each year)

The value of the assistance expensed prior to the receipt of funds is recognised as a receivable in the statement
of financial position.

Inappropriately expensed amounts using aid assistance and any unutilised amounts are recognised as payables in
the statement of financial position,

All CARA funds received must be recorded as revenue when funds are received. The cash payments made
during the year relating to CARA earmarked projects are recognised as expenditure in the statement of financial

@ performance when final authorisation for payments effected on the system (by no later than 31 March of each @
year)

Inappropriately expensed amounts using CARA funds are recognised as payables in the statement of financial
position. Any unutilised amounts are transferred to retained funds as they are not surrendered to the revenue fund.

3.1  Compensation of employees

3.1.1 Short-term employee benefits

The cost of short-term employee benefits are expensed in the statement of financial performance when financial
authorisation for payment is effected on the system (by no later then 3| March each year)

Short-tem employee benefits that give rise to a present legal or constructive obligation are disclosed in the
disclosure notes to the financial statements. These amounts must not be recognised in the statement of financial
performance or position.

Employee cost are capitalised to the cost of a capital project when an employee spends more than 50% of his/
her time in the project. These payments form part of expenditure for capital assets in the statement of financial
performance,
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3.1.2 Post retirement benefits

Employer contributions (i.e. social contributions) are expensed in the statement of financial performance when the
final authorisation for payment is effected on the system (by no later than 31 March each year).

No provision is made for retirement benefits in the financial statements of the department. Any potential liabilities
are disclosed in the financial statements of the National Revenue Funds and not in the financial statements of the
employer department.

Social contribution (such as medical benefits) made by the department for certain of its ex-employees are classified
as transfers to households in the statement of financial performance.

3.1.3 Termination benefits

Termination benefits such as severance packages are recognised as an expense in the statement of financial
performance as a transfer (to households) when the final authorisation for payment is effected on the system (by
no later than 31 March of each year).

3.1.4 Other long-term employee benefits

Other long-term employee benefits (such as capped leave) are recognised as an expense in the statement of
financial performance as a transfer (to households) when the final authorisation for payment is effected on the
system (by no later than 31 March of each year).

Long-term employee benefits that give rise to a present legal or constructive obligation are disclosed in the
disclosure notes to the financial statements.

3.2 Goods and services

@ Payments made for goods and/or services are recognised as an expense in the statement of financial performance @
when the final authorisation for payment is effected on the system (by no later than 31 March of each year).

The expense is classified as capital if the goods and/or services were acquired for a capital project or if the total
purchase price exceeds the capitalisation threshold (currently R5, 000). All other expenditures are classified as
current.

3.3 Interest and rent on land

Interest and rental payments are recognised as an expense in the statement of financial performance when the final
authorisation for payment is effected on the system (by no later than 31 March of each year). This item excludes
rental for the use of buildings or other fixed structures.  If it is not possible to distinguish between payment for
the use of land and the fixed structures on it, the whole amount should be recorded under goods and services.

34 Financial transactions in assets and liabilities

Debts are written off when identified as irrecoverable. Debts written-off are limited to the amount of savings
and/or under spending of appropriated funds. The write off occurs at year-end or when funds are available. No
provision is made for irrecoverable amounts but an estimate is included in the disclosure notes to the financial
staterments amounts.

All other losses are recognised when authorisation has been granted for the recognition thereof.
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3.5

3.6

3.7

3.8

4.1

4.2

4.3
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Transfers and subsidies

Transfers and subsidies are recognised as an expense when the final authorisation for payment is effected on the
system (by no later than 31 March of each year).

Unauthorised expenditure

When confirmed unauthorised expenditure is recognised as an asset in the statement of financial position until
such time as the expenditure is either approved by the relevant authority, recovered from the responsible person
or written off as irrecoverable in the statement of financial performance.,

Unauthorised expenditure approved with funding is derecognised from the statement of financial position when
the unauthorised expenditure is approved and the related funds are received.

Where the amount is approved without funding it is recognised as expenditure in the statement of financial
performance on the date of approval.

Fruitless and wasteful expenditure

Fruitless and wasteful expenditure is recognised as expenditure in the statement of financial performance according
to the nature of the payment and not as a separate line item on the face of the statement. If the expenditure is
recoverable it is treated as an asset until it is recovered from the responsible person or written off as irrecoverable
in the statement of financial performance.

Irregular expenditure

Irregular expenditure is recognised as expenditure in the statement of financial performance. If the expenditure is
not condoned by the relevant authority it is treated as an asset until it is recovered or written off as irrecoverable.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost.

Bank overdrafts are shown separately on the face of the statement of financial position.

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held, other

short-term highly liquid investments and bank overdrafts,

Other financial assets

Other financial assets are carried in the statement of financial position at cost.

Prepayments and advances

Amounts prepaid or advanced are recognised in the statement of financial position when the payments are made
and where the goods and services have not been received by year end.

Prepayments and advances outstanding at the end of the year are carried in the statement of financial position at
cost.
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4.4 Receivables

Receivables included in the statement of financial position arise from cash payments made that are recoverable
from another party or from the sale of goods/rendering of services.

Receivables outstanding at year-end are carried in the statement of financial position at cost plus any accrued

interest. Amounts that are potentials irrecoverable are included in the disclosure notes.

4.5 Inventory

Inventories that qualify for recognition must be initially reflected at cost. Where inventories are acquired at no cost,
or for nominal consideration, their cost shall be their fair value at the date of acquisition.

All inventory items at year-end are reflected using the weighted average cost or FIFO cost formula.

4.6  Capital assets

4.6.] Movable assets

Initial recognition

A capital asset is recorded on receipt of the item at cost. Cost of an asset is defined as the total cost of acquisition.
Where the cost cannot be determined accurately, the movable capital asset is stated at fair value. Where fair value
cannot be determined, the capital asset is included in the asset register at R1.

Al assets acquired prior to | April 2002 are included in the register RI.
Subsequent recognition

Subsequent expenditure of a capital nature is recorded in the statement of financial performance as “expenditure
@ for capital asset' and is capitalised in the asset register of the department on completion of the project. @

Repairs and maintenance is expensed as current “goods and services' in the statement of financial performance.

4.6.2 Immovable assets
Initial recognition
A capital asset is recorded on receipt of the item at cost. Cost of an asset is defined as the total cost of acquisition.

Where the cost cannot be determined accurately, the immovable capital asset is stated at R| unless the fair value
for the asset has been reliably estimated.

Subsequent recognition

Work-in-progress of a capital nature is recorded in the statement of financial performance as “expenditure for
capital asset”. On completion, the total cost of the project is included in the asset register of the department that
legally owns the asset or the provincial/national department of public works.

Repairs and maintenance is expensed as current “goods and services' in the statement of financial performance.
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5.1

5.2

5.3

5.4

5.5

@ 5.6

5.7

5.8
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Payables

Recognised payables mainly comprise of amounts owing to other governmental entities. These payables are carried
at cost in the statement of financial position.

Contingent liabilities

Contingent liabilities are included in the disclosure notes to the financial statements when it is possible that
economic benefits will flow from the department, or when an outflow of economic benefits or service potential is
probable but cannot be measured reliably.

Contingent assets

Contingent assets are included in the disclosure notes to the financial statements when it is possible that an inflow
of economic benefits will flow to the entity.

Commitments

Commitments are not recognised in the statement of financial position as a liability or as expenditure in the
statement of financial performance but are included in the disclosure notes.

Accruals

Accruals are not recognised in the statement of financial position as a liability or as expenditure in the statement
of financial performance but are included in the disclosure notes.

Employee benefits

Short-term employee benefits that give rise to a present legal or constructive obligation are disclosed in the
disclosure notes to the financial statements. These amounts are not recognised in the statement of financial
performance or the statement of financial position.

Lease commitments

Finance lease

Finance leases are not recognised as assets and liabilities in the statement of financial position. Finance lease
payments are recognised as an expense in the statement of financial performance and are apportioned between

the capital and interest portions. The finance lease liability is disclosed in the disclosure notes to the financial
statements.

Operating lease

Operating lease payments are recognised as an expense in the statement of financial performance. The operating
lease commitments are disclosed in the disclosure notes to the financial statement.

Provisions

Provisions are disclosed when there is a present legal or constructive obligation to forfeit economic benefits as a
result of events in the past and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the obligation can be made.,
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Net Assets

Recoverable revenue

Amounts are recognised as recoverable revenue when a payment made in a previous financial year becomes
recoverable from a debtor in the current financial year. Amounts are either transferred to the National/Provincial
Revenue Fund when recovered or are transferred to the statement of financial performance when written-off.

Related party transactions

Specific information with regards to related party transactions is included in the disclosure notes,

Key management personnel

Compensation paid to key management personnel including their family members where relevant, is included in
the disclosure notes.
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[.I  Annual Appropriation

Included are funds appropriated in terms of the Appropriation Act (and the Adjustments Appropriation Act) for National

Departments (Moted funds):

Final Actual Funds Funds not
Appropriation Received requested/
not received
R’000 R’000 R’000
National Prosecuting Authority 2241862 2241862
Total 2,241,862 2,241,862
2009/10
Note R’000
Sales of goods and services other than capital assets 2.1 [ 114
Interest, dividends and rent on land 2.2 253
Financial transactions in assets and liabilities 2.3 9,384
Transfer received 2.4 406
Total revenue collected 11,157
Departmental revenue collected 11,157
2.|  Sales of goods and services other than capital assets
2009/10
R’000
Sales of goods and services produced by the 1,114
department
Sales by market establishment [14
Other sales 1,000
Total I,114
2.2 Interest, dividends and rent on land
2009/10
R’000
Interest 253
Total 253
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Appropriation

received
2008/09
R’000
2,111,809
2,111,809
2008/09
R’000
1,178
296
2,769
21
4,264
4,264
2008/09
R’000
1,178
544
634
1,178
2008/09
R’000
296
296
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2.3 Financial transactions in assets

and liabilities

2009/10 2008/09
R’000 R’000
Stale cheques written back 4 39
Other Receipts including Recoverable Revenue 9,380 2,730
Total 9,384 2,769
2.4  Transfers received
2009/10 2008/09
R’000 R’000
Public corporations and private enterprises 406 21
Total 406 21
3. Aid assistance
3.1 Aid assistance received in cash from other sources
2009/10 2008/09
R’000 R’000
Local
Opening Balance (609) (609)
Revenue - -
Expenditure - -
Current - -
Capital - -
Transfers - -
Surrendered to the donor - -
Closing Balance (609) 609)
2009/10 2008/09
R’000 R’000
Foreign
Opening Balance 1,727 2,150
Revenue 9,000 1,808
Expenditure (7,755) (2,231)
Current (7,755) (2231)
Capital - -
Transfers - -
Surrendered to the donor (2,715) -
Closing Balance 257 1,727
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3.2  Aid assistance received in cash from CARA Fund

Opening Balance
Revenue
Expenditure
Current
Capital
Transferred to retained funds

Closing Balance

3.3 Total assistance

Opening Balance
Revenue
Expenditure
Current
Capital
Surrendered / Transferred to retained funds

Closing Balance

Analysis of balance

Aid assistance receivable
Other sources

Aid assistance unutilised
Other sources
CARA Fund

Aid assistance repayable
Other sources

Closing balance

Previous year figure restated to correct calculation error.
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2009/10
R’000
5187

(207)
(207)

4,980

2009/10
R’000

6,305

9,000

(7962)

(7962)

@2.715)
4,628

2009/10
R’000

(609)
(609)
5,237
257
4980

4,628

2008/09
R’000
8413

(3.226)
(1,936)
(1,290

5,187

2008/09
R000

9,954

1808

(5,457)

(4167)

(1,290)

6,305

2008/09
R’000

(609)
(609)
6,006
819
5,187
908
908
6,305

(N T
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472 Social contributions

Employer contributions
Pension

Medical

Bargaining council

Total

@ Total compensation of employees

Average number of employees
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2009/10 2008/09
R’000 R’000
147877 139,057
48,771 45015
105 96
196,753 184,168
1,651,829 1,556,566
4,632 4691
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